1.1 MONETARY SYSTEM

Semester: | Batch :2022-23

Course Code: 1.1 Course Paper: Hardcore
Internal Marks:30 External Marks:70
Weekly Hours:4 (Theory) Credit: 4

Syllabus:

Module 1: Money: Introduction & Invention of Money, Meaning, Definition, Evolution:
Stages(Barter System to Bitcoin), Characteristics, Functions, Approaches, Types of
Money, Role of Money, Importance of Money, Evils of Money, Money and Near
Money, Time Value of Money, Circular Flow of Money — Sectors. Theories of Value of
Money - Quantity Theory of Money:Fisher's Transaction Approach & Cambridge Cash
Balance Theory, Income Theory of
Money,LiquidityTheoryofMoney,Friedman'sRestatementoftheQuantity TheoryofMoney,
Keynesian Theoryof Money,Modern Monetary Theory.

Module 2: Monetary Standards: Meaning & Definition, History, Gresham’s Law,
Types
ofMonetaryStandards:Monometalism,Bimetallism,PaperCurrencyandVirtualCurrency:Fe
atures, Types, Reforms, Pros & Cons. Gold Standard: Meaning, Types, Features,
Functions,Pros&Cons,DomesticandInternationalGoldStandards, WorkingofGold

Standard:Conditions,Qualities of Good Monetary System.

Module3:InternationalMonetarySystem:Meaning&Definition,History,Evolution-
Bimetallism before 1875, Classical Gold Standard 1876 — 1913, Interwar Period 1914 —
1944 Bretton Woods System 1945 — 1973 (IMF & World Bank), Flexible Exchange Rate
Regime (1972

toPresent),SmithsonianAgreement, Triffin'sParadox,NixonShock;Characteristics&Import

ance.

Module 4: International Financial System:Meaning & Definition, International

FinancialSystem v/s International Monetary System, Evolution, Components of



International FinancialSystem. Introduction to International Financial Markets: Meaning
& Definition,
Participants,Elements,ForexMarket,EuroCurrencyMarket,EuroBondMarket,Depository
Receipts -ADRs,GDRs&IDRs;BondMarket-
MasalaBonds,GreenMasalaBonds,SamuraiBond, Y ankeeBond,PandaBondsandothers.

Module 5:Balance of Payment & Balance of Trade (BOP & BOT):Introduction to
BOP &BOT:Meaning&Definition,Features,Components,StructureofBOP, BOPvV/s
BOT,Equilibrium & Disequilibrium in BOP, Types and Causes of Disequilibrium in
BOP, Methods toCorrect Disequilibrium in BOP, Devaluation and Depreciation of
Currency— Recent

Trends.Capital Account&CurrentAccount:Meaning,Structure,Convertibility,Capital Acco

untv/sCurrentAccount.



