
4.3 FORENSIC ACCOUNTING & AUDITING 
Semester:IV Batch :2020-2021 
Course Code: 4.3 Hardcore 
Internal Marks:30 External Marks:70 
Weekly Hours:4 (Theory and 
Practical) 

Credit: 4 

 
Course Objectives: 
On successful completion of the course, the Students will be to identify, 
analyse and interpret indicators of financially fraudulent activity and to explain 
investigative processes and the nature and range of investigative techniques, and 
identify situations for their application. 
 
Course Outcomes: 

1. To get knowledge about legal norms and their implementation in case of various frauds. 
2. To be familiar with techniques of detecting frauds at different levels. 
3. To know about procedures of assessment, specific case issues. 
4. To get familiarity with audit procedures. 
5. To get familiar with important procedures of audit and investigations. 

 
Module 1                 14 hours 
Forensic Accounting 

Forensic Accounting: Meaning, Concept, Role of theprofessional forensic accountant, 
Requirements of professional forensic accountant,Responsibilities of accounting 
investigators and auditors. Fraud – Introduction, Types offraud, Reasons of fraud, 
Fraud cycle, Bank Fraud, Corporate Fraud, Insurance Fraud, CyberFrauds, Securities 
Fraud, Consumer Frauds, Traits & behaviours of fraudsters, Targets offraudsters, case 
studies. 
 
Module 2          10 hours 
Fraud Detection Techniques 
Fraud detection techniques, Effective information gathering methods, Fraud risk 
factors, Professional analytical procedures and techniques. 
Financial statement fraud – Meaning, Introduction, revenue recognition detection, ratio 
analysis, horizontal analysis, vertical analysis, cash flow analysis, case studies. 

 
Module 3          12 hours 
Fraud Risk Assessment 
Profiling Fraudsters, Organisational profiling methods, 
Risk analysis & assessment, variety of risk assessment factors, best practices. Fraud risk 
prevention – meaning, importance, combatting actual instances of fraud, case studies 
Module 4          10 hours 



Forensic Audit 
Meaning and Significance – Meaning of Audit – Audit: An Adhering Significance – 
Stages of Audit – Meaning of Forensic Audit – Significance of Forensic Audit – Key 
Benefits of Forensic Audit – Need and Objectives: Forensic Audit – Fraud and Forensic 
Audit: An Introspect – Forensic Audit vis-à-vis Audit. 
 
Module 5                  10 hours 
Audit and Investigations 

Tools for handling Forensic Audit – Forensic Audit Thinking (Thinking Forensically) – 
Forensic Audit Procedures – Appropriate Use of Technology - Investigation Mechanism 
- Types of Investigations - Methods of Investigations: Computer Assisted Auditing 
Techniques (CAATs) and tools (CAATT) Generalized Audit Software (GAS), Common 
Software Tools (CST). Finding Facts and Conducting Investigations - Red Flags - Green 
Flags. 
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